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Fiscal Impact Summary

This bill amends Section 12-21-2710 and Section 16-19-50 to provide that the prohibition of
certain gambling devices and gaming tables, respectively, does not include devices and tables
designated for use in out of state jurisdictions. Any entity in violation of the restrictions on
gambling devices or tables is guilty of a misdemeanor and, following conviction, fined up to
$500 and/or imprisoned up to one year. This bill may result in a reduction in court cases if seized
machines are currently being manufactured with the intent to distribute them to out of state
jurisdictions and these distributors are being found guilty of a misdemeanor. The Judicial
Department has indicated that any decreases in expenditures from a reduction in court cases are
likely to be minimal.

This bill may result in reduced fines if seized machines are being manufactured with the intent to
distribute them to out of state jurisdictions. However, as data pertaining to the number of cases
resulting from illegal gambling machines being manufactured with the intent to distribute them
to out of state jurisdictions is not available, the revenue impact from this bill is undetermined.

Explanation of Fiscal Impact

Introduced on April 6, 2021
State Expenditure
Pursuant to Section 12-21-2710, the following gambling devices are prohibited from being kept
or operated on premises within the state:
e any vending, slot, or video game machine with a free play feature that is operated by
inserting a coin or thing of value,
e any other device operated by a coin or thing of value for playing poker, blackjack, keno,
lotto, bingo, or craps,
e any coin-operated devices or machines which are licensed pursuant to Section 12-21-
2720 and are used for gambling, and
e any punch board, pull board, or other device pertaining to games of chance which deposit
tokens or coins at regular or varying intervals to the player or in the machine.

Further, pursuant to Section 16-19-50, gaming tables used for gambling purposes, except for the
games of billiards, bowls, chess, draughts, and backgammon, are also prohibited within the state.
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This bill amends these sections by providing that the prohibition of these gambling devices and
gaming tables does not include equipment and tables designated for use in out of state
jurisdictions. Therefore, under this bill, entities would be permitted to manufacture these devices
in the state and export them to out of state jurisdictions.

Based on discussions with SLED, any gaming machine devices or tables that fulfill the
requirements enumerated in Section 12-21-2710 and 16-19-50, regardless of operability or intent
to distribute, are seized by the agency. Any entity in violation of the restrictions on gambling
devices or tables is guilty of a misdemeanor and, following conviction, fined up to $500 and/or
imprisoned up to one year. SLED seized 224 illegal gambling machines in 2018, 219 in 2019,
and 152 in 2020.

This bill may result in a reduction in court cases if seized machines are being manufactured with
the intent to distribute them to out of state jurisdictions and these distributors are being found
guilty of a misdemeanor. The Judicial Department has indicated that any decreases in
expenditures from a reduction in court cases are likely to be minimal.

State Revenue

This bill amends Section 12-21-2710 and Section 16-19-50 to provide that the prohibition of
certain gambling devices and gaming tables, respectively, does not include devices and tables
designated for use in out of state jurisdictions. Based on discussions with SLED, any gaming
machine devices or tables that fulfill the requirements enumerated in Section 12-21-2710 and 16-
19-50, regardless of operability or intent to distribute, are seized by the agency. Any entity in
violation of the restrictions on gambling devices or tables is guilty of a misdemeanor and,
following conviction, fined up to $500 and/or imprisoned up to one year.

The Judicial Department provided the following information pertaining to the number of cases,
total fines, and actual revenue collected from those fines following illegal gambling machine
seizures by SLED:

Year Cases Fines Actual Collections
2018 121 $18,992 $5,273

2019 55 $1,387 $60

2020 35 $5,325 $2,325
Total 211 $25,704 $7,658

This bill may result in reduced fines if seized machines are being manufactured with the intent to
distribute them to out of state jurisdictions. However, as data pertaining to the number of cases
resulting from illegal gambling machines being manufactured with the intent to distribute them
to out of state jurisdictions are not available, the revenue impact from this bill is undetermined.
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